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Abstract. The major financial institution of the United States is the Federal Reserve System. Its structure
consists of several layers, includes 12 regional reserve banks located in the cities around the USA. They
control and regulate the privately owned commercial banks.

The Japan's banking system is segmented into components: commercial banks, long-term credit banks,
savings banks, and etc.

The similarity of the banking systems of the European countries, Georgia and Japan is revealed by the
fact that the said countries have the two-tier banking system (the U.S. banking system is an exceptional).
The first echelon is the Central Bank, which oversees and supervises the lower echelon - the commercial
banks system. The functions of the central banks in all countries are similar: issue of currency, function
of the banker and fiscal agent of the government, function of the bank of all banks, supervisory and
regulatory function for financial institutions and etc.

The Georgian banking system shares and embodies the experience of the banking systems of developed
countries. It is guided by the recommendations and instructions of international financial and banking
organizations, with the best world experience.

Keywords: Banking System, Central Bank, Refinancing Rate, Market Interest Rates.
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